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  Thereôs still 

 

M PUAôs first annual 

Spring Tech Day was judged a 

success by more than a score of 

randomly selected front line 

municipal utility employees 

from across the state who 

attended the one day sessions 

held in late April in Cuba and 

Marceline, MO. 

 

Member Services Director 

Floyd Gilzow said, ñWe 

listened  and  responded   when 

member cities told us that their employees needed hands-on training, but that training 

dollars were scarce.ò  The schedule for the one day events were structured so that 

employees could drive in that morning and back home that evening in order that cities 

 . . . Continued on page 10 

Spring Tech Days Bloom in 

Cuba and Marceline  

Hands-on training was key at  2010 Spring Tech Days 

 

A s we enter the first full week of May, the General Assembly is in the final ten days of 

the legislative session.  In events that seem to counter earlier reports of a lack of action in 

this legislature, the House and Senate wrapped up their budget talks at the end of April ï a 

week before their Constitutional deadline.  Legislators are turning their attention to bills 

with a possibility of passage so that they can amend them in order to get their ideas into 

law.  The halls of the Capitol are bustling with action.  MPUA will be actively engaged and 

carefully monitoring language that could be problematic for our members. 

 

Issues of note and bills to watch: 

 

ICC/Tax Issue ï Senate Bill 928 (Lager/Sutherland), passed last week, would reverse 

Supreme Court rulings, primarily the ICC Management v. Department of Revenue ruling,  

 . . . Continued on page 4 
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A MYRIAD OF MUNICIPAL UTILITY 

ISSUES SPROUT UP  

Ewell Lawson 
Government Relations & 

Member and Finance Services 

elawson@mpua.org 

 7ÉÌÌÏ× 3ÐÒÉÎÇÓȭ ×ÁÔÅÒ ÔÒÅÁÔÍÅÎÔ 
plant was completely disabled by a 
tornado on April 30.  Overall, the 
WWTP is running at about 25% of its 
ÎÏÒÍÁÌ ÃÁÐÁÃÉÔÙȢ  -05!ȭÓ -ÕÔÕÁÌ !ÉÄ 
is on stand-by, awaiting  word from 
Willow Springs. 
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               Speechwriter for a Day 

P resident Obama recently completed a two day, three state 

"Main Street in the Midwest" tour to highlight the importance 

of "green jobs" in the recovering economy.  It was great to have 

a presidential visit to three MPUA communitiesðMacon, 

Monroe City and Palmyra.  In Macon the President spent time 

at the POET ethanol plant and at a nearby farm known for its 

sustainable farming practices.  The President had been widely 

expected to use the tour as a kick-off to build public support for 

the latest round of climate change legislation, until that billôs 

scheduled unveiling collapsed in a dispute over immigration 

legislation. 

In Macon, the President stressed that homegrown fuels, such as 

ethanol, need to be a key part of the strategy to achieve energy 

independence and that the POET plant was an excellent 

example of how community cooperation can accomplish an 

important goal. 

The words were significant not only for the residents of the 

Macon area, but for the Midwest as well.  Floyd Gilzow and I 

talked afterward, however, and agreed that if we had been the 

President's speech writers, there are a few more ideas and topics 

that we would have suggested: 

It not only takes investors to create new industriesðit takes 

innovators.  The POET plant is far more than a bio-refinery 

producing ethanol; it is a high tech electrical generating facility 

using natural gas to produce power and processing heat from 

the same fuel.  This facility was the stateôs first co-gen plant of 

this type to operate with reduced fuel consumption and carbon 

dioxide emissions.  This unique feature would never have been 

realized without the commitments and intensive effort of the 

City of Macon and the Missouri Joint Municipal Electric Utility 

Commission to purchase and install the generators and the 

MoPEP Power Poolôs commitment to use the power from this 

particular resource.  Citizens served by Macon and other 

MoPEP municipal utilities all across the state are receiving 

electric power from some of the nationôs most energy efficient 

processes, first in Macon and then replicated in Laddonia. 

It took years of planning, construction and finally, fine tuning 

operations to achieve the successes that the POET plant is 

achieving today.  The plant is producing a relatively new fuel 

product that the nation has identified as part of the solution to 

its dependence on foreign oil.  It is succeeding with the help of 

certain incentives, but ethanol has not been promoted by 

increasing gasoline taxes.  In fact, the U.S. senators developing 

the expected new energy/climate bill reportedly rejected a type 

of gas tax as a means of encouraging alternative fuels and 
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conservation.   New taxes might be effective, but they would be 

a blow to the economy and hurt many consumers who have few 

real alternatives.  

President Obamaôs administration is planning to remake 

Americaôs entire energy economy to significantly reduce or 

eliminate green house gas emissions.  Certainly there are 

economic opportunities available from this prospect.  But the 

most technologically complex portion of the energy economy is 

our existing electrical infrastructure, representing hundreds of 

billions of dollars of national investment developed over more 

than a century.  It cannot be re-made in just a few years without 

imposing huge costs on consumers and burdening a sagging 

economy now struggling for international competitiveness. That 

fact is undeniable.  Ignoring the costs to millions of household 

and employers by averaging their plight with profits in other 

sectors or regions is inhumane.  Pretending that losses will just 

hit stockholders or corporate profits rather than consumers and 

jobs would be insincere or unrealistic. 

Our efforts to reduce greenhouse gases should take into account 

reasonable cycles of infrastructure replacement and focus on 

how we can expedite them through innovation.  Many existing 

facilities are reaching the end of their operational lives.  As 

plants are retired they must be replaced with the best 

technologies available, and that process can be advanced through 

a variety of traditional incentives.   

But going beyond incentives to artificially penalize and shorten 

the life of expensive infrastructure has at least two major costs.  

First, it means that everyone has to pay for investments over an 

unexpectedly shortened period. Secondly, it also tends to force 

over-reliance and distorted investment in some technologies 

even when we know that they are not adequately ñready for 

prime time.ò  Progress in energy research and development 

means these premature investments will soon be replaced and 

join todayôs technologies in facing expensive, artificially 

shortened lives at additional cost to consumers and the economy.   

The rush to reliance on natural gas for power generation is a 

prime example.  As soon as the renewed gas movement really 

takes hold, weôre likely to find gas prices painfully high again 

and activists marching to eliminate this ñcarbon-belching 

technology.ò The resulting abandonment of newly required 

pipelines could be one more example of costs stranded by 

mandated obsolescence.  The same could become true of major 

new electric transmission if it is over-built to serve power 

generation that could be jeopardized simply by discontinuance 

of todayôs incentives. 

Instead of concentrating on inflicting unforeseeable cost burdens 

on investments already made, the wiser course for Americaôs 

energy transformation is a stronger focus on research and 

development, incentives to deploy emerging technologies, and 

encouragement of energy efficiency and conservation.  This will 

provide the best balance to provide a future of lower emissions 

without creating hardships on Midwestern family budgets and an 

unsustainable drag on efforts to grow our economy back to 

health.ƴ 
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Climate Change Legislation: On Hold  
 

T his space in the newsletter was reserved for a detailed 

explanation of the provisions and impacts of ñThe American 

Power Actò, the long anticipated Kerry-Graham-Lieberman 

Climate Change bill that was to have been announced on April 

26. 

 

South Carolina Senator Lindsey Graham pulled out his support at 

the last minute, purportedly not because of policy provisions of 

the legislation, but because he was upset over a planned delay in 

bringing the bill up for debate.  Senate Leader Harry Reid had 

announced that the bill, which had become known by the initials 

of the sponsors ï KGL, would be delayed until after the Senate 

debated new immigration laws so that Senate chairs could review 

and suggest additional changes. 

 

Graham blasted Senate Majority Leader Reid and President 

Obamaôs administration for the delay in a public letter: 

 

ñExpecting these major issues (Immigration) to be 

addressed in three weeks ð which appears to be their 

current plan based upon media reports ð is ridiculous. It 

also demonstrates the raw political calculations at work 

here.  

 

Letôs be clear, a phony, political effort on immigration today 

accomplishes nothing but making it exponentially more 

difficult to address in a serious, comprehensive manner in 

the future.ò  

 

Based on information leaked in the hours prior to the 

announcement, the bill retains the goals of Waxman-Markey ï a 

17% reduction of GHG emissions by 2020 and an 80% reduction 

by 2050 figured on a base of 2005.  The key difference would be 

that the Senate bill would not be an economy wide bill; some 

parts of the economy were exempted, some parts were controlled 

in the future and the electric power industry was regulated from 

the beginning in 2013, instead of Waxman-Markeyôs 2012. 

 

Like the House bill passed a year ago, generators would be 

purchasing emission allowances.  One key difference then was 

that 66% of the money raised in the auction of the allowances 

would have been returned to the Local Distribution Companies 

(LDCôs).  In the case of public power, that would be city owned 

utilities which would be required to use the funds to mitigate 

customer rate increases and implement programs to assist 

residential customers with energy efficiency. 

The rumors were inconsistent about whether there was a ñhard 

collarò on the actual cost of the allowances. This would allow 

entities to know the lowest and highest amounts they might have 

to pay for each ton of carbon dioxide they emitted.  There were 

also reports that the collar was scrapped at the last minute in 

favor of an allowance reserve that could be tapped if costs rose 

above a specific level. 

 

Additional insider information indicated that the bill contained 

extremely weak exemption language that prohibited EPA from 

further regulation of Green House Gas Emissions (GHG.)  This 

was a significant concern to MPUA.  The exemption was to 

operate on a state-by-state basis with EPA deciding in each case 

whether the emitters of GHG were following EPA requirements. 

It created additional levels of uncertainty in a public policy arena 

already strewn with unanswered questions about 

implementation. 

 

Senator Graham has predicted that if immigration legislation 

does move later this spring, there will not be enough time for a 

climate change bill on the floor this year.  Senator Kerry has 

publicly said he expects a delay of only a few days.  It is unclear 

now whether the high profile dispute will create any changes in 

the Senate calendar, or in the public debate on the regulation of 

GHG.  

 

The Alliance Advantage and  MPUA staff will continue to 

provide detailed information on this legislation as it develops to 

help you make the best decisions for the future of your 

customers.ƴ  

 

     FEDERAL UPDATE  
 

 
Floyd Gilzow, Director  

COO Missouri Association of Municipal Utilities 

fgilzow@mpua.org 
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 . . . Legislature continued from page 1 

which held that a company selling products to a local 

government or tax exempt entity could not consider the sale a 

retail sale and, therefore, could not claim the sale for resale 

exclusion.  This ruling could have had a significant impact on 

wholesale prices for municipal utilities.   

 

Construction Bidding Mandate ï This mandate is the 

ñdandelion of the legislatureò and has sprung up all over the 

place as amendments to a wide variety of local government bills.  

It would provide for mandatory bidding standards on all public 

construction projects. Although some versions of the language 

allow cities to follow their own local policies, the policy cannot 

be less strict than the state law. The bill allows bidders to sue the 

public entity for not being awarded the contract and mandates the 

use of a newspaper advertisement.  MPUA is working with the 

Municipal League to ñweed outò this troublesome language that 

would take away local control and have a significant local 

government fiscal impact.  Watch the following bills as possible 

vehicles on this issue:  SB 580 (Griesheimer/Brown), SB 829 

(Schaefer), SB 781 (McKenna), HB 2218 (Denison), HB 1290 

(Gatschenberger/Griesheimer), SB 887 (Shaefer/Franz), SB 844 

(Shields/Flook), SB 716 (Goodman/Dixon), and SB 605 (Mayer/

Stevenson). 

 

Small Water Utility Takeovers ï This bill is meant to smooth 

the ratemaking process for large water IOUs to absorb small 

water and sewer systems that are under receivership or are being 

disposed.  However, the bill is much broader and would allow for 

small systems to be ñcherry pickedò at ratepayer expense and 

shareholder gain.  MPUA is vigorously working to narrow the 

scope of this bill so that it is not a prescribed ñsuperhighwayò 

through the statutes for the sale of municipal utilities.   Watch 

the following bills as possible vehicles on this issue:  SB 580 

(Griesheimer/Brown), SB791 (Griesheimer/Emery), SB897 

(Lager/Emery), SB848 (Barnitz/Loehner), HB 2196 (Schad), HB 

1871 (Schoeller), HB 2109 (Ruzicka/Lager), and HB 1705 

(Molendorp).  

 

Advisory Votes ï One proposal this year has been to authorize 

third class cities to put non-binding votes on the public ballot. 

Some question the expense of such ñmeaninglessò votes and 

some are concerned that the allure of a non-binding public vote 

might be used to ñbox inò a communityôs long-term priorities for 

short-term private gain.   Watch the following bills as possible 

vehicles on this issue:  SB 580 (Griesheimer/Brown), SB 829 

(Schaefer), SB 581 (Griesheimer), HB 1290 (Gatschenberger/

Griesheimer), and SB 605 (Mayer/Stevenson). 

 

Joint Landlord/Tenant Liability  ï As in past years, the joint 

liability of delinquent water and sewer bills has again reared its 

head.  Statutes currently allow cities to hold landlords and 

renters jointly liable for delinquent water and sewer bills. The 

main question here is "who is going to pay?ò When a utility is 

left with an unpaid renterôs bill, should those costs be paid by the 

landlord profiting from the property as a cost of being in the 

rental business or should they be shared by all the customers of a 

utility? While very little action has taken place on this issue this 

year, it did recently show up as an amendment to a major local 

government omnibus bill.  The amended bill prohibits this 

practice, which has been in place for decades. Watch the 

following bills as possible vehicles on this issue:  SB 580 

(Griesheimer/Brown) and SB 605 (Mayer/Stevenson). 

 

One Call or ñDig Riteòï An amendment recently appeared that 

would lessen the notification time for a utility to mark 

underground facilities from a two full day turnaround to 

effectively a one-day notice.  MPUA opposes this change.  

Watch SB 580 (Griesheimer/Brown). 

 

ñSunshine Lawò or Open Meetings Law ï While a number of 

proposals have been floated for various changes this year, the 

idea of a four day notice on land and tax decisions seems to have 

received the most attention.  This bill requires political 

subdivisions to hold a public meeting and to allow public 

comment four business days prior to voting where any eminent 

domain, tax increase, zoning matter, TTF, TDD or CID issue is 

discussed.  The bill also mandates public comment periods. 

Watch the following bills as possible vehicles on this issue:  SB 

580 (Griesheimer/Brown), HB 1444 (Jones) and SB851 

(Schmitt/Parson). 

 

Wastewater Fee and 303D List Public Engagement 

Extensions ï HB 2109 (Ruzicka) extends to 2012 the state fee 

levied on municipal sewer customers and collected by 

municipalities.  Under current law, the fee authority for 

construction permits, operating permits, and operator's 

certifications related to water pollution control expires on 


