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Inside this issue:

A s we enter the first full week of May, the General Assembly is in the final ten days o
Speechwriter for a Day 2 the legislative session. In events that seem to counter earlier reports of a lack of action
this legislature, the House and Senate wrapped up their budget talks at the endioBApril

week before their Constitutional deadline. Legislators are turning their attention to bill

Climate Change Legislation on

Hold 3 with a possibility of passage so that they can amend them in order to get their ideas ir
law. The halls of the Capitol are bustling with action. MPUA will be actively engaged anc

Regulatory Law News 7 carefully monitoring language that could be problematic for our members.

U.S. EPA Riecuses for 2010 8 Issues of note and bills to watch:

News Clips 17 ICC/Tax Issue i Senate Bill 928 (Lager/Sutherland), passed last week, would reverse
Supreme Court rulings, primarily th€C Management v. Department of Reveruliag,

Recovery Act Results 18 ... Continued on page 4

Employment Opportunities

MPUA()S first

Spring Tech Day was judged a
success by more than a score of
randomly selected front line
municipal utility employees
from across the state who
attended the one day sessions
held in late April in Cuba and
Marceline, MO.
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plant was completely disabled by a

tornado on April 30. Overall, the

WWTP is running at about 25% of its Member Services Director

17 0i Al AADAAEOU8 - oHandsen traipingyyms key & R010 Spring TechDaysp | oy d  Gi | zow s ¢

C
is on standby, awaiting word from listened and responded when
Willow Springs. member cities told us that their employees needed hamdsaining, but that training

doll ars were scarce. 0 The schedule for

employees could drive in that morning and back home that evening in order that cities
... Continued on page 10
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conservation. New taxes might be effective, but they would be
a blow to the economy and hurt many consumers who have few
real alternatives.

GENERAL MANAGER®S S
MEMO

President Obamads administr a
Ameri cads entire energy econ
eliminate green house gas emissions. Certainly there are
economic opportunities available from this prospect. But the

Duncan Kinchelod
General Manager & CEQ
dkincheloe@mpua.org

Speechwriter for a Day most technologically complex portion of the energy economy is

our existing electrical infrastructure, representing hundreds of

P billions of dollars of national investment developed over more
resident Obama recently completed a two day, three statethan a century. It cannot be-meade in just a few years without

"Main Street in the Midwest" tour to highlight the importance imposing huge costs on consumers and burdening a saggin
of "green jobs" in the recovering economy. It was great to have €conomy now struggling for international competitiveness. That
a presidential visit to three MPUA communifieMacon, fact is undeniable. Ignoring the costs to millions of household
Monroe City and Palmyra. In Macon the President spent time and employers by averaging their plight with profits in other
at the POET ethanol plant and at a nearby farm known for its Sectors or regions is inhumane. Pretending that losses will just
sustainable farming practices. The President had been widelyhit stockholders or corporate profits rather than consumers and
expected to use the tour as a kafkto build public support for JObS would be insincere or unrealistic.

the | atest round of climate change |l egis]ation, | t he
scheduled unveiling collapsed in a dispute over immigration Our efforts to reduce greenhouse gases should take into accour
legislation. reasonable cycles of infrastructure replacement and focus on

how we can expedite them through innovation. Many existing

In Macon, the President stressed that homegrown fuels, such adacilities are reaching the end of their operational lives. As
ethanol, need to be a key part of the strategy to achieve energyPlants are retired they must be replaced with the best
independence and that the POET plant was an excellentteéchnologies available, and that process can be advanced throug
example of how community cooperation can accomplish an & variety of traditional incentives.

important goal. . . ) - .
But going beyond incentives to artificially penalize and shorten

The words were significant not only for the residents of the the life of expensive infrastructure has at least two major costs.
Macon area, but for the Midwest as well. Floyd Gilzow and | First, it means that everyone has to pay for investments over ar
talked afterward, however, and agreed that if we had been theunexpectedly shortened period. Secondly, it also tends to force
President's speech writers, there are a few more ideas and topic§Verreliance and distorted investment in some technologies

that we would have suggested: even when we know that they
pri me time.o Progress in er

It not only takes investors to create new indusirigstakes means these premature investments will soon be replaced an

innovators. The POET plant is far more than arkfinery j oin todayébs technol ogi es i

producing ethanol; it is a high tech electrical generating facility shortened lives at additional cost to consumers and the economy
using natural gas to produce power and processing heat from

the same fuel. Thi s -dgemptantlofi t yrhewwsk to relaace on natural @as for powey gengiagon is a
this type to operate with reduced fuel consumption and carbon Prime example. As soon as the renewed gas movement really
dioxide emissions. This unique feature would never have beent akes hol d, weodre | ikely to f

realized without the commitments and intensive effort of the and acti vi sts mar chi ngbelchig e
City of Macon and the Missouri Joint Municipal Electric Utility t €chnol ogy. o The resulting a
Commission to purchase and install the generators and thepipelines could be one more example of costs stranded by
MoPEP Power Pool 6s commi t me ntmandajed ebgsolescen¢ee Theg same qouldtbecgmg trye ipfi majc
particular resource. Citizens served by Macon and other New electric transmission if it is owveuilt to serve power
MoPEP municipal utilities all across the state are receiving generation that could be jeopardized simply by discontinuance
electric power from some of ®©Ohetedaydsosnmesti ¥eAadrgy effi

processes, first in Macon and then replicated in Laddonia. ) o
Instead of concentrating on inflicting unforeseeable cost burdens

It took years of planning, construction and finally, fine tuning on i nvestments already made,
operations to achieve the successes that the POET plant isenergy transformation is a stronger focus on research and
achieving today. The plant is producing a relatively new fuel development, incentives to deploy emerging technologies, and
product that the nation has identified as part of the solution to €ncouragement of energy efficiency and conservation. This will
its dependence on foreign oil. It is succeeding with the help of provide the best balance to provide a future of lower emissions
certain incentives, but ethanol has not been promoted by Without creating hardships on Midwestern family budgets and an
increasing gasoline taxes. In fact, the U.S. senators developingunsustainable drag on efforts to grow our economy back to
the expected new energy/climate bill reportedly rejected atypeh eal t h. y

of gas tax as a means of encouraging alternative fuels and
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FEDERAL UPDATE The rumors were inconsistent

collaro on the actual cost of

entities to know the lowest and highest amounts they might have

to pay for each ton of carbon dioxide they emitted. There were

Floyd Gilzow, Director ~ @lso reports that the collar was scrapped at the last minute in

COO Missouri Association of Municipal Utilities favor of an allowance reserve that could be tapped if costs rose
fgilzow@mpua.org  above a specific level.

Additional insider information indicated that the bill contained
Climate Change Legislation: On Hold extremely weak exemption language that prohibited EPA from
further regulation of Green House Gas Emissions (GHG.) This
T was a significant concern to MPUA. The exemption was to
. . . te on a statey-state basis with EPA deciding in each case
his space in the newsletter was reserved for a detaile§Pc"® : : .
Whether th& emJtt?aI[\s of GH[Gswere f(?IIOW|HgTEIPA req w&n&ept?. c

explanation of the provisio "|Pcreated gdditi!f){]e Redels bf unce(r)tainty in aputﬁic policy arena

Ciate ¢ AcL O the | -Grafgmliebarmanc | Préady® “strewn: wit unanswered uestions about
Climate Change bill that was to have been announced on Aprﬁ1 y . q
26. implementation.

South Carolina Senator Lindsey Graham pulled out his support & enator Graham has pTed'Cted tha_t If immigration Igg|slat|0n
oes move later this spring, there will not be enough time for a

the last minute, purportedly not because of policy provisions of_: . .
the legislation, but because he was upset over a planned delay(flrlum""te change bill on the floor this year. Senator Kerry has

o : . ublicly said he expects a delay of only a few days. It is unclear
bringing the Dill up for debate. Senate Leader Harry Re!d_ ha@ow whether the high profile dispute will create any changes in

of the sponsor$ KGL, would be delayed until after the Senate he Senate calendar, or in the public debate on the regulation of

debated new immigration laws so that Senate chairs could revie\%HG'

and suggest additional changes. The Alliance Advantageand MPUA staff will continue to

Graham blasted Senate Majority Leader Reid and Presiderﬂrowde detailed information on this legislation as it develops to
Obamadés administration for t hhglp oY Imgk};—:- trilenbesé depc'ﬁ'%”? |f°rc th(? Euttur{a eOfr your
customers.y
AExpecting these major issuegimmigration) to be
addressed in three weels which appears to be their
current plan based upon media repoésis ridiculous. It

also demonstrates the raw political calculations at work Summit Resources MO
A Global NES, inc. Affilicte
here. Doug Nowlin
1608 NE Westwind Drive
N . . Lees S it, MO 64086-5803 .
Letds be clear, a hony, ol ifi . 0 B e T 21 i| on
n nergy solutions rect | 816.797.48
accomplishes nothing but making it exponentially more Fax | 816.347.9623
difficult to address in a serious, comprehensive manner in mr:_w_surmmtreso,___ume_m_s_cm
the future. o

: - X e
Based on information leaked in the hours prior to the ’ -
announcement, the bill retains the goals of Waxidankeyi a b=, . 2 :
17% reduction of GHG emissions by 2020 and an 80% reduction
by 2050 figured on a base of 2005. The key difference would be
that the Senate bill would not be an economy wide bill; some
parts of the economy were exempted, some parts were controlled
in the future and the electric power industry was regulated from
the beginning in 2013, instead of Waxmdra r k ey 6 s 201 2

Like the House bill passed a year ago, generators would be
purchasing emission allowances. One key difference then was
that 66% of the money raised in the auction of the allowances
would have been returned to the Local Distribution Companies

(LDCo6s) . I n the case of publi

utilities which would be required to use the funds to mitigate :

customer rate increases ?’:md implement programs to gaSSiS'[ o Rlcl_1ar_d Blvd - PO Box(973
P prog Tipton, MO 65081

residential customers with energy efficiency.




... Legislature continued frompagel s mal | systems to be fAcherry
which held that a company selling products to a local shareholder gain. MPUA is vigorously working to narrow the
government or tax exempt entity could not consider the sale ascope of this bil/ so that i
retail sale and, therefore, could not claim the sale for resalethrough the statutes for the sale of municipal utilitiegVatch
exclusion. This ruling could have had a significant impact on the following bills as possible vehicles on this issue: SB 580
wholesale prices for municipal utilities. (Griesheimer/Brown), SB791 (Griesheimer/Emery), SB897

(Lager/Emery), SB848 (Barnitz/Loehner), HB 2196 (Schad), HB
Construction Bidding Mandate i This mandate is the 1871 (Schoeller), HB 2109 (Ruzicka/Lager), and HB 1705

Afdandelion of the 1l egislatur éMolendampl has sprung up all ove
place as amendments to a wide variety of local government bills.
It would provide formandatory bidding standards aii public Advisory Votesi One proposal this year has been to authorize

construction projects. Although some versions of the languagethird class cities to put nepinding votes on the public ballot.
allow cities to follow their own local policies, the policy cannot Some question the expense of
be less strict than the state law. The bill allows bidders to sue thesome are concerned that the allure of a-bimling public vote
public entity for not being awarded the contract and mandates theni ght be wused t o f b-texn piiortiésfoaa c
use of a newspaper advertisemeMPUA is working with the shortterm private gain. Watch the following bills as possible
Muni ci pal League to fAweed o utvehicleshon shis issue: u3Bl 580s (GriasheinhedBrogvin),aSiB 6829
would take away local control and have a significant local (Schaefer), SB 581 (Griesheimer), HB 1290 (Gatschenberger/
government fiscal impactWatch the following bills as possible  Griesheimer), and SB 605 (Mayer/Stevenson).

vehicles on this issue: SB 580 (Griesheimer/Brown), SB 829

(Schaefer), SB 781 (McKenna), HB 2218 (Denison), HB 1290Joint Landlord/Tenant Liability 7 As in past years, the joint
(Gatschenberger/Griesheimer), SB 887 (Shaefer/Franz), SB 844iability of delinquent water and sewer bilgs again reared its
(Shields/Flook), SB 716 (Goodman/Dixon), and SB 605 (Mayer/head. Statutes currently allow cities to hold landlords and

Stevenson). renters jointly liable for delinquent water and sewer billke
main question here is "who s
Small Water Utility Takeovers i This bill is meantto smooth | eft wi th an wunpai d rbe patdbyths

the ratemaking process for large water IO0Us to absorb smalllandlord profiting from the property as a cost lmding in the

water and sewer systems that are under receivership or are beingntalbusiness or shoulithey beshared by all the customers of a

disposed. However, the bill is much broader and would allow for utility? While very little action has taken place on this issue this
year, it did recently show up as an amendment to a major local
government omnibus bill. The amended bill prohibits this
practice, which has been in place for decad&&tch the
following bills as possible vehicles on this issue: SB 580
(Griesheimer/Brown) and SB 605 (Mayer/Stevenson).

One Callor A Di igAn Bmenhdenént recently appeared that
would lessen the notification time for a utility to mark
underground facilities from a two full day turnaround to
effectively a oneday notice. MPUA opposes this change.
Watch SB 580 (Griesheimer/Brown)

i Suns hi noeOpénaMeetings Lawi While a number of
proposals have been floated for various changes this year, the
idea of afour day notice on land and tax decisions seems to have
received the most attention. This bill requires political
subdivisions to hold a public meeting and to allow public
comment four business days prior to voting where any eminent
domain, tax increase, zoning matter, TTF, TDD or CID issue is
discussed. The bill also mandates public comment periods.
Watch the following bills as possible vehicles on this issue: SB
580 (Griesheimer/Brown),HB 1444 (Jones) and SB851
(Schmitt/Parson).

Wastewater Fee and 303D List Public Engagement
Extensionsi HB 2109 (Ruzicka) extends to 2012 the state fee
levied on municipal sewer customers and collected by
municipalities. Under current law, the fee authority for
construction permits, operating permits, and operator's
certifications related to water pollution control expires on



