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F rom mid-October into November, a joint legislative panel has been meeting to take 

testimony on the long-term challenges that Missouri faces in its energy future. 

 

The panel, titled the Joint Committee on Missouriôs Energy Future, has met three times.  

It has taken testimony on a myriad of concerns and opportunities, including the impact 

of federal cap-and-trade legislation on the state, hurdles to infrastructure investments by 

Missouriôs utility sector, the progress of integrating renewables into the Stateôs energy 

supply, new energy technologies, and how transmission ñbottlenecksò limit the Stateôs 

ability to adapt to a new energy future. 

 . . . continued on page 4 
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I n a five-hour meeting with EPA Region 7ôs senior staff, MPUA, working with the 

Water Environment Federationôs (WEF) Government Affairs Committees from Iowa, 

Kansas, Missouri and Nebraska, met to air concerns from the four states which make up 

the region.  The meeting served as a sounding board for EPA and the four states to 

discuss wet weather issues; nutrient criteria; watershed concerns, and sewer 

infrastructure affordability.  

 . . . continued on page 7 
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December Already ɀ Happy Holidays! 
 

T his year of change that started with such clamor and 

uncertainty is suddenly almost gone.  Throughout the country, 

most of us are still here and continue to do our best.  Times are 

tough, but hope lives on, as the politicians say.  As long as each 

of us stay committed to doing our own small part to make the 

world go around, the planet keeps spinning and the sun keeps 

coming up. 

 

Itôs the hard times which encourage us to lean on each other.  

To meet challenges more effectively, we make alliances and 

depend on others for help, then find that closer bonds bring 

their own rewards ï stronger relationships and greater 

appreciation of qualities in the people and communities around 

us.  Maybe this realization will bring special joys to your 

holiday season this year as it does to mine.  I hope so. 

 

I also hope that youôll remember to make time this month to 

join with friends and colleagues at our December 10 board 

meetings in Columbia.  Weôll make it a festive occasion this 

quarter.  Itôs actually been a very good year for the Missouri 

Public Utility Alliance, and we should top it off with this 

chance to celebrate together.  Weôre also eager to talk more 

about the new services being rolled out in 2010 and how your 

community can take advantage of them.   

 

So the leaves have fallen and the soggy harvests are in.  

Another year has disappeared more quickly than the one before.  

Itôs been a tough year for lots of people, but weôre all full of 

turkey and ready to begin the holiday season.  In 2009, we 

reached out to establish valuable new relationships and 

strengthen old ones.  Thatôs made it a good year.  Letôs 

celebrate.ƴ  

 

Happy 

Holidays! 

A t the Missouri Public Service Commission (PSC), The 

Empire District Electric (Empire) has filed a rate increase 

request that would increase rates by approximately $19.21 per 

month for the average residential user, which is a 19.6 percent 

increase in residential rates.  This rate increase is based upon 

Iatan 2 and Plum Point, once operational, entering Empireôs rate 

base. The PSC has set hearings in Empireôs rate request for early 

May, and will likely not make tariff changes effective until later 

in the summer or early fall once both units are operational.   

The PSC sat thirteen public hearings in January 2010 to take 

public comment regarding AmerenUEôs proposed rate 

increase.  AmerenUEôs rate increase will increase rates by 

approximately 18 percent, or $14 per month for the average 

residential user.   AmerenUEôs request for an interim rate 

increase of $37.3 million will be heard by the PSC in December 

of this year. 

Public hearings were also held this month in Empireôs request to 

raise rates for its natural gas system (formerly operated by 

Aquila).  Empire is requesting that the PSC allow a flat $30 per 

month charge for the provision of gas service, and then bill for 

the actual cost of gas consumed by the customer.  The request is 

expected to raise rates for the average residential user by 

approximately 18 to 35 percent or $4 to $8 per month on the 

average residential bill, depending in which service zone the 

residential customer resides.  The PSC did approved a change in 

Empireôs District Electricôs Fuel Adjustment Charge that will 

decrease rates by $1.27 per month for the average residential 

user; this reduction in fuel charges was mainly attributable to 

lower natural gas prices.  That change is effective on December 

1, 2009 for Empireôs customers. 

The Federal Energy Regulatory Commission (FERC) took steps 

to clear the massive backlog of reliability violation cases.  In a 

large óomnibusô filing, FERC approved 564 penalties, with 541 

of the penalties having no monetary penalties.  The remaining 

penalties ranged from $1,000 to $15,000.  The vast majority of 

the violations (458) occurred in the Western Electricity 

Coordinating Council (WECC) region.  In our region, three of 

the violations occurred within the Southeast Reliability 

Corporation (SERC), and eleven occurred within the Southwest 

Power Pool (SPP).  FERC also requested that the North 

American Energy Reliability Corporation (NERC) develop more 

streamlined procedures to deal with minor violations in the 

future, so that more time and resources could be devoted to 

significant violations.   
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 . . . Joint Senate and House continued from page 1 

 

MPUA has had a presence at each of the Committeeôs hearings.  

In one hearing, MPUAôs Duncan Kincheloe highlighted the 

importance that municipals play in the energy landscape in 

Missouri.   

 

ñMunicipals play an important role in Missouriôs energy future,ò 

Kincheloe said.  ñTo cities, municipal power is a local economic 

development issue, it is a jobs issue, and it is a community issue 

with decisions overseen by community-elected leaders.ò 

 

During his testimony he explained that because of the vibrancy 

of citizen input, the size of municipal systems, local control and 

funding, and administrative flexibility, municipals have been and 

continue to be uniquely positioned as incubators of Missouriôs 

energy future.  Many municipal actions in Missouri have led to 

lower environmental emissions. 

 

One of the municipal technologies currently being studied and 

highlighted during the hearings was the Missouri Carbon 

Sequestration Project lead by Springfieldôs municipal-owned 

utility, City Utilities.  The purpose of the study is to demonstrate 

that Missouriôs shallower geology will safely sequester carbon 

and save Missouri electric ratepayers from the costs of pipelining 

CO2 emissions to areas with deeper sites, such as Canada or the 

upper Dakotas. 

 

Gary Pendergrass, director of the pilot carbon sequestration 

project in Springfield, said that his project was developing ways 

to store captured carbon emissions from electricity production 

and place them underground ð an alternative to releasing them 

into the air. 

 

Senator Kurt Schaefer, R-Columbia, stated that the project is 

"one of the most important projects going on in the state of 

Missouri right now."  Schaefer expressed his belief that the 

ability to store emissions from burning coal "substantially 

changes the dynamic" when faced with federal cap-and-trade 

legislation. 

 

The MPUA/MAMU Legislative team has emphasized the 

following during these hearings: 

 

Investing in more renewable energy sources will be 

meaningless unless there is sufficient transmission 

capacity in Missouri and surrounding states to move the 

power from where it is generated to where it will be 

used.  

 

Encouraging steps that will insure that all of our existing 

energy sources are used to their maximum potential.  

Implementing Smart Grid is only one of several steps 

that will help make the fullest use of existing generation 

and transmission facilities. 

 

Insuring that municipal utilities retain the flexibility to use 

the crucible of innovation and imagination to respond 

to the energy priorities of their citizens based on local 

priorities, available resources and available conditions.   

 

Considering ways to offset potential ratepayer costs if a 

Waxman-Markey type climate change bill is signed 

into law.  A joint analysis of all Missouriôs electric 

service providers, spearheaded by MPUA, indicates 

that average electric rates in the state will jump by as 

much as 12% to 26% in two years.  

 

The Joint Committee on Missouriôs Energy Future was created 

in House Bill 734, which was signed into law in July. The 

committee consists of ten members, five from the Senate and 

five from the House of Representatives.   Members include:   

Co-chairs Sen. Kurt Schaefer, R-Columbia and Rep. Jerry 

Nolte, R-Gladstone; Sen. Tim Green, D-St. Louis;  Sen. Jolie 

Justus, D-Kansas City;  Sen. Brad Lager, R-Savannah;  Sen. 

Rob Mayer, R-Dexter; Rep. Jeanie Riddle, R-Fulton; Rep. Ed 

Emergy, R-Lamar; Rep. Rachel Storch, D-St. Louis; Rep. Jason 

Holsman, D-Kansas City. 

 

The Joint Committee on Missouri's Energy Future plans to 

present its findings to the Missouri General Assembly when the 

next legislative session begins in January.ƴ 

 . . . Regulatory News continued from page 2 

 

FERC also approved Entergy Arkansasôs decision to leave the 

Entergy System Agreement in 2013.  This will open the door 

for Entergy Arkansas to join the Southwest Power Pool as a 

regular member, or another regional transmission operator. 

 

The federal government also acted at the end of October to 

simplify building transmission infrastructure across federal 

lands.  Nine major federal agencies (Iôll spare everyone the 

alphabet soup) signed a memorandum of understanding 

agreeing to work together to facilitate locating and building 

transmission lines across federal land, and in identifying 

problems in a timely and coordinated manner.  It will give 

transmission developers a single point of contact with the 

federal government, and is a nice sight to see:  red tape being 

cut.ƴ  
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Climate Change Legislation  
Moving Slowly 

 

I n November there was both legislative and political action in 

the U.S. Senate on climate change legislation ahead.  This was 

primarily driven by a December United Nations meeting in 

Copenhagen to extend the Kyoto Protocol on restrictions of 

Green House Gas (GHG) emissions.    

 

Senate Majority leader Harry Reid announced that Climate 

Change legislation wonôt make it to a floor vote before ñsome 

time in the spring.ò  The delay is because the Senate must 

complete debate on healthcare reform and is scheduled to deal 

with overhauling financial markets and job creation.  In addition, 

Reid had earlier promised that no bill would be debated until the 

EPA had conducted a full economic review of the bill.  EPA 

officials have since told the Senator that the review would take 

at least five full weeks to complete.    

 

Earlier in the month Chairman Barbara Boxer (D-CA) of the 

Senate Environment and Public Works committee got S.1733, 

ñThe Clean Energy, Jobs & American Power Act,ò voted out of 

her committee.  But many political observers claimed the so-

called Kerry-Boxer bill was ñDead-on-Arrivalò in Senator Harry 

Reidôs Office.  Senator Boxer had threatened to ignore a Senate 

tradition to have members of both parties present for mark-up 

sessions where changes are made to bills in committee.  GOP 

Senators had attempted to stall the bill by boycotting the session.  

In the end, Boxer and other Democrat members of the committee 

passed the bill 11-1 with no changes.   

 

The same day, Senator John Kerry who had co-sponsored the 

earlier bill, announced that he, Republican Senator Lindsay 

Graham and Independent Senator Joe Lieberman were starting 

work on a new compromise climate change bill with the support 

of the Obama administration including Secretary Chu at the 

Department of Energy and Secretary Salazar at the Department 

of Interior.  Reporters asked Kerry how this newly proposed 

legislation would relate to the bill he had sponsored with Senator 

Boxer.  Senator Kerry explained that they would be using some 

provisions of the earlier bill and that both bills would proceed on 

parallel tracts.  Reportedly the Kerry-Graham-Lieberman bill 

would include more support for construction of nuclear power 

plants and increased access for off-shore drilling.  Additional 

details have not been leaked. 

 

S.1733 includes most of the same provisions as the House 

passed version of the Waxman-Markey bill except that it 

requires a quicker reduction in emissions of Green House Gases.  

The Boxer-Kerry bill would mandate a 20% reduction by 2020 

where Waxman-Markey would limit that to 17%.  Boxer-Kerry 

also contained none of the language that would stop EPA from 

implementing additional restrictions on GHG emissions.ƴ 

               Federal Update  
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